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The BANK DIVISION is responsible for supervision and
safety and soundness examinations of all state-chartered
commercial banks, savings banks, and trust companies.
Bank examiners perform evaluations of each institution’s
assets, liabilities, income and expenses; monitor
compliance with governing laws and regulations; and
rate the effectiveness of the institution’s management.
The adequacy of capital is assessed to assure the
protection of depositors.  Examiners assigned to this
Division review the Information Technologies functions of
state-chartered financial institutions that are under their
supervision for compliance with generally accepted
Information Technologies practices and for adherence to
departmental regulations.  Bank Division staff also
examine Business and Industrial Development
Corporations (BIDCOs) for compliance with governing
statutes, investigate consumer complaints, and evaluate
applications for new institutions, branches, expanded
financial activities, and corporate reorganizations.   At
year-end 1999, the Bank Division oversaw the affairs of
one hundred eighty-eight financial institutions, consisting
of one hundred seventy banks/savings banks, four
BIDCOs, and fourteen independent non-depository trust
companies. 

By far the most demanding challenge for the Department,
as well as the banking industry during 1999, was that of
dealing with the technology change over into the year
2000.  It follows then, that the Department’s single most
recognizable accomplishment was that of successfully
implementing strategies and plans to monitor the
progression of this important event.  The century date
change in our banks’, trust companies‘, and BIDCOs’
electronic information systems and the applications that
support them occurred without any disruption to business
due to effective preparations and monitoring by the
institutions themselves, our department, and federal
regulatory authorities. 

Despite the time spent monitoring Y2K, the Department
was able to meet the statutory obligation of examining all
institutions on either a twelve-month or an eighteen-
month basis.  This was accomplished through
coordination with federal banking regulators.     

PERFORMANCE

Banks
At year-end 1999, consolidated total assets of our
Tennessee state-chartered banks totaled $20.5 billion,
representing a $704 million increase over prior year-end.
Excluding those banks that have been organized less

than two years (DeNovo banks), the average annualized
asset growth was 9.45%.  
At year-end 1999, Tennessee state-chartered banks had
consolidated capital totaling $1.9 billion, representing a
$25 million or 3.56% decline from prior year-end.  The
capital component, accumulated other comprehensive
income (loss), was materially affected by the adjustments
needed to record securities held as available-for-sale at
fair market value.  The unrealized loss regarding other
comprehensive income was $67 million versus an
unrealized gain of $19 million on December 31, 1998.

Tennessee’s economy has experienced an extended
period of economic expansion.  Our banks continue to
experience tremendous loan growth and have
maintained basically a healthy loan portfolio.  Overall,
state-chartered banks have an average past due ratio of
2.80%, the lowest reported at recent calendar year-ends.  

To fund loan growth, short-term, noncore-funding
dependence increased approximately 42% over the past
year.  As a result of the changing asset composition due
to increased lending activities, short-term investment
growth declined by approximately 22% for the year.

Overall, Tennessee banks reported healthy financial
conditions throughout 1999.  Our state-chartered banks,
as a whole, are beginning the new millennium capably
positioned, strategically and financially, to meet new
opportunities in the wake of sweeping financial reform
legislation and continuing technological and financial
innovation. 

Trust Companies

A major accomplishment for the Division was the
passage of Public Chapter 112 which amended the
Banking Act, Tennessee Code Annotated Title 45,
Chapters 1 and 2.  This comprehensive trust legislation
was developed to make Tennessee trust companies
competitive in an interstate environment. After meetings
with a task force composed of Tennessee financial
institution trust representatives, draft legislation was
completed and presented to the 1999 Tennessee
General Assembly. The legislation was passed in May
1999 and became effective July 1, 1999.  The major
thrust of this legislation allows the establishment of
interstate and intrastate trust offices for both in-state and
out-of-state trust companies.  Trust offices of an out-of-
state trust institution can be established subject to the
reciprocity provisions of the home state of the trust
institution.  Additionally, the law brings previously
grandfathered trust companies under departmental
jurisdiction, sets new minimum capital standards for
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Tennessee institutional trust fiduciaries, and allows for a
private trust company exemption.  The passage of this
legislation was the realization of one of the goals in the
1997-2000 Department Strategic Plan.  

No new trust companies were chartered in 1999.
However, with the passage of Public Chapter 112, which
amended the Banking Act, four previously grandfathered
trust companies were brought under the Department’s
jurisdiction.  The Division now supervises a total of 14
trust companies.  At year-end 1999, these trust
companies reported total assets of $36.5 million, up
$7.7million from prior year-end.  They held $5.7 billion of
trust assets under management, up from $4.3 billion held
at year-end 1998, and their net income was $5.5 million
and $2.8 million for years 1999 and 1998, respectively.

Business and Industrial
Development Corporations
(BIDCO’s)

Tennessee Code Annotated, Section 45-8-225, requires
a report to be published annually that summarizes the
accomplishments of the various BIDCOs operating in
Tennessee.  At the end of 1999, the Department
supervised the operation of four BIDCOs: (1) Tennessee
Business and Industrial Development Corporation, (2)
Resource Capital BIDCO, (3) SecurAmerica Business
Credit, and (4) FINOVA Mezzanine Capital.  These
companies provided financing totaling $100,052,002 to
fifty two small businesses, preserving or creating 3,503
jobs.  A summary analysis of the number and dollar
amount of loans extended to certain broad categories of
industries is detailed as follows:

Category Number Dollar Amount
Services 12 $  31,600,000
Manufacturing 13 24,212,275
Transportation/

Communication 6 14,941,444
Retail 11 12,225,000
Wholesale 7 11,373,283
Construction 1 3,000,000
Publishing 1 1,500,000
Finance/Insurance/ 1 1,200,000

Real Estate

SUMMARY COMMENTS 

The Division strives to maintain the highest professional
standard while operating its programs and activities as

efficiently as possible.  A wide range of analytical
activities are used to evaluate our financial institution’s
practices and their financial soundness.  Economic and
financial systems complexities require that our staff be
highly knowledgeable of and trained to deal with all
issues facing our regulated financial institutions.  Our
field examiners completed fifty-seven educational
programs in 1999.  

Our field staff consists of seasoned examiners who have
an average of twelve and a half years experience. The
Division last hired an examiner trainee in June 1994.
While downsizing of the Division continues, one field
examiner position was filled in March 2000. A previously
employed state examiner filled this position.

This Division strives to have an open-door policy of
communication with representatives of our regulated
institutions, federal regulatory agencies, trade
associations, the General Assembly, and the Citizens of
Tennessee, working together to make our State Charters
the Charter of Choice.
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New Charters and Corporate Reorganizations

NEW BANKS OPEN 1999

DATE OPEN NAME OF BANK

3-16-99 MemphisFirst Community Bank, Memphis, Tennessee

3-22-99 The Community Bank of East Tennessee, Clinton, Tennessee

4-12-99 Southern Heritage Bank, Cleveland, Tennessee

5-3-99 Community Commercial Bank, Germantown, Tennessee

5-18-99 Community First Bank & Trust, Columbia, Tennessee

6-21-99 Community Trust & Banking Company, Ooltewah, Tennessee

9-27-99 First Alliance Bank, Cordova, Tennessee

10-4-99 Community Bank & Trust Company of Cheatham County, Ashland City, Tennessee

NEW TRUST COMPANIES

No new trust companies were chartered in 1999.  However, with the passage of Public Chapter 112, which amended
the Banking Act, and became effective July 1, 1999, four previously grandfathered trust companies were brought under
the Department’s jurisdiction.

EFFECTIVE  DATE              NAME OF TRUST COMPANY

7-1-99                           Central Trust Company, Memphis, Tennessee

7-1-99 First Southern Trust Company, Memphis, Tennessee

7-1-99 Investment Counsel and Trust Company, Memphis, Tennessee

7-1-99                            Sentinel Trust Company, Nashville, Tennessee 

MERGERS 1999

DATE OF MERGER NAME OF INSTITUTIONS

1-1-99 Volunteer Bank & Trust of Hamilton County, Chattanooga, Tennessee, merged with
and into Marion Trust & Banking, Jasper, Tennessee, under the title of Volunteer
Bank & Trust, Chattanooga, Tennessee

2-5-99 Farmers & Merchants Bank, White Bluff, Tennessee, merged with and into First
Farmers and Merchants National Bank, Columbia, Tennessee
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2-15-99 Bank of Troy, Troy, Tennessee, merged with and into First Citizens National Bank,
Dyersburg, Tennessee

3-1-99 Nashville Bank of Commerce, Nashville, Tennessee, merged with and into National
Bank of Commerce, Memphis, Tennessee

5-7-99 Somerville Bank & Trust Company, Somerville, Tennessee, merged with and into
Somerville Interim Bank, Somerville, Tennessee, under the title of Somerville Bank
& Trust Company

6-14-99 First Volunteer Bank, Union City, Tennessee, merged with and into First Citizens
National Bank, Dyersburg, Tennessee

6-30-99 Peoples Bank, Dickson, Tennessee, merged with and into First American National
Bank, Nashville, Tennessee

8-26-99 First State Bank, Linden,Tennessee, merged with and into First Bank, Lexington,
Tennessee, under the title of First Bank

9-17-99 First Bank & Trust, Mt. Juliet, Tennessee, merged with and into National Bank of
Commerce, Memphis, Tennessee

11-4-99 Meigs County Bank, Decatur, Tennessee, merged with and into Regions Bank,
Birmingham, Alabama

New Charters and Corporate Reorganizations
(Mergers 1999 Contued)
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KEY BANK RATIOS
December 31, 1999

AVERAGE FOR TENNESSEE
STATE-CHARTERED BANKS
(Banks operating over 2 years)

Indicates Bank Strength
Core Capital (Leverage) Ratio ........................................................................................................................9.81%

Indicates Bank Liquidity
Net Loans to Deposits ..................................................................................................................................76.66%
Net Loans to Assets ......................................................................................................................................65.49%

Indicates Bank’s Ability to Absorb Loan Losses
Allowance for Loan and Lease Losses ..........................................................................................................1.42%

Indicates Bank Stockholders’ Return on Investment
Net Income to Average Total Equity ..............................................................................................................11.80%

Indicates Bank Profitability
Net Income to Average Total Assets ..............................................................................................................1.11%
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STATE-CHARTERED BANKS
Consolidated Balance Sheet

(In Millions)

Dec. 31, Dec. 31,
1999 1998 $ Change % Change

ASSETS
Cash and Due from Banks 912 870 42 4.83%
Securities 4,390 4,488 (98) -2.18%
Federal Funds Sold and Securities Purchased

Under Agreement to Resell 385 856 (471) -55.02%
Total Loans and Leases 14,065 12,918 1,147 8.88%
Allowance for Loan and Lease Losses (192) (176) (16) 9.09%
Assets held in Trading Accounts -   -   -   -
Premises and Fixed Assets 470 436 34 7.80%
Other Real Estate Owned 37 26 11 42.31%
Investments in Unconsolidated Subsidiaries 50 44 6 13.64%
Customer Liabilities -   -   -   -
Intangible Assets 42 50 (8) -16.00%
Other Assets 348 291 57 19.59%

TOTAL ASSETS 20,507 19,803 704 3.56%

LIABILITIES
Non-Interest Bearing Deposits 2,099 2,216 (117) -5.28%
Interest Bearing Deposits 15,229 14,679 550 3.75%

TOTAL DEPOSITS 17,328 16,895 433 2.56%

Federal Funds Purchased and Securities
Sold Under Repurchase Agreement 401 262 139 53.05%

Demand Notes Issued to the U. S. Treasury 3 -   3 100.00%
Trading Liabilities -   -   -   -
Other Borrowed Money 701 542 159 29.34%
Banks Liability on Acceptances Outstanding -   -   -   -
Subordinated Notes and Debentures -   -   -   -
Other Liabilities 173 178 (5) -2.81%

TOTAL LIABILITIES 18,606 17,877 729 4.08%

EQUITY CAPITAL
Preferred Stock 10 11 (1) -9.09%
Common Stock 175 161 14 8.70%
Surplus 523 460 63 13.70%
Undivided Profits 1,260 1,275 (15) -1.18%
Accumulated Other Comprehensive Income (67) (19) (86) -452.63%

TOTAL EQUITY CAPITAL 1,901 1,926 (25) -1.30%

TOTAL LIABILITIES AND EQUITY CAPITAL 20,507 19,803 704 3.56%
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STATE-CHARTERED BANKS
Consolidated Income Statement

(In Millions)

Dec. 31, Dec. 31,
1999 1998 $ Change % Change

Interest Income 1,536 1,533 3 0.20%
Interest Expense -692 -716 24 -3.35%

NET INTEREST INCOME 844 817 27 3.30%

Non-Interest Income 169 169 0 0.00%
Non-Interest Expense -619 -578 -41 7.09%
Provision for Loan Losses -67 -57 -10 17.54%
Securities Gains/Losses 0 4 -4 -100.00%

PRE-TAX NET INCOME 327 347 -28 -8.07%
Applicable Income Taxes -104 -113 9 -7.96%

NET OPERATING INCOME 223 234 -19 -8.12%

Extraordinary Gains/Losses 0 0 0 0.00%

NET INCOME 223 234 -19 -8.12%

TOTAL CASH DIVIDENDS 134 95 39 41.05%
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NATIONALLY-CHARTERED BANKS
Consolidated Balance Sheet

(In Millions)

Dec. 31, Dec. 31,
1999 1998 $ Change % Change

ASSETS

Cash and Due from Banks 3,057 4,249 (1,192) -28.05%
Securities 14,918 19,784 (4,866) -24.60%
Federal Funds Sold and Securities Purchased

Under Agreement to Resell 1,129 1,321 (192) -14.53%
Total Loans and Leases 45,199 51,951 (6,752) -13.00%
Allowance for Loan and Lease Losses (638) (740) 102 -13.78%
Assets held in Trading Accounts 493 678 (185) -27.29%
Premises and Fixed Assets 1,178 1,312 (134) -10.21%
Other Real Estate Owned 58 55 3 5.45%
Investments in Unconsolidated Subsidiaries 25 30 (5) -16.67%
Customer Liabilities 58 71 (13) -18.31%
Intangible Assets 2,075 1,483 592 39.92%
Other Liabilities 2,524 2,603 (79) -3.03%

TOTAL ASSETS 70,076 82,797 (12,721) -15.36%

LIABILITIES
Non-Interest Bearing Deposits 6,643 11,347 (4,704) -41.46%
Interest Bearing Deposits 40,995 48,300 (7,305) -15.12%

TOTAL DEPOSITS 47,638 59,647 (12,009) -20.13%

Federal Funds Purchased and Securities
Sold Under Repurchase Agreement 7,855 8,697 (842) -9.68%

Demand Notes Issued to the U. S. Treasury 3 58 (55) -94.83%
Trading Liabilities 66 4 62 1550.00%
Other Borrowed Money 6,516 4,647 1,869 40.22%
Banks Liability on Acceptances Outstanding 58 71 (13) -18.31%
Subordinated Notes and Debentures 551 639 (88) -13.77%
Other Liabilities 1,625 2,043 (418) -20.46%

TOTAL LIABILITIES 64,312 75,806 (11,494) -15.16%

EQUITY CAPITAL
Preferred Stock 0 0 0 0.00%
Common Stock 176 247 (71) -28.74%
Surplus 2,323 2,573 (250) -9.72%
Undivided Profits 3,463 4,107 (644) -15.68%
Accumulated Other Comprehensive Income (198) (64) (262) -409.38%

TOTAL EQUITY CAPITAL 5,764 6,991 (1,227) -17.55%

TOTAL LIABILITIES AND EQUITY CAPITAL 70,076 82,797 (12,721) -15.36%
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NATIONALLY-CHARTERED BANKS
Consolidated Income Statement

(In Millions)

Dec. 31, Dec. 31,
1999 1998 $ Change % Change

Interest Income 4701 5551 -850 -15.31%
Interest Expense -2231 -2684 453 -16.88%

NET INTEREST INCOME 2470 2867 -397 -13.85%

Non-Interest Income 2298 2504 -206 -8.23%
Non-Interest Expense -3127 -3524 397 -11.27%
Provision for Loan Losses -157 -267 110 -41.20%
Securities Gains/Losses -6 0 -6 -

PRE-TAX NET INCOME 1478 1580 -102 -6.46%
Applicable Income Taxes -507 -567 60 -10.58%

NET OPERATING INCOME 971 1013 -42 -4.15%

Extraordinary Gaines/Losses 0 0 0 0.00%

NET INCOME 971 1013 -42 -4.15%

TOTAL CASH DIVIDENDS 659 552 107 19.38%
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TENNESSEE DEPARTMENT OF FINANCIAL INSTITUTIONS
STATE-CHARTERED BANKS
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STATE-CHARTERED BANKS
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STATE-CHARTERED BANKS
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STATE-CHARTERED BANKS
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NATIONAL BANKS HEADQUARTERED IN TENNESSEE
(In Thousands)

TOTAL TOTAL
BANK CITY ASSETS ASSETS

Dec. 31, 1999 Dec. 31, 1998

First National Bank and Trust Company Athens 195,711 196,070
Citizens National Bank of Athens                             Athens 270,271 235,752
First National Bank of Centerville Centerville 97,891 101,056
SunTrust Bank Chattanooga 1,515,234 1,606,665
First Farmers & Merchants National Bank Columbia 618,994 569,655
Rhea County National Bank Dayton 68,200 70,935
First Citizens National Bank Dyersburg 472,008 363,447
Erwin National Bank Erwin 76,150 79,230
Franklin National Bank Franklin 429,969 348,482
SunTrust Bank Knoxville 2,285,407 2,022,421
First National Bank of La Follette La Follette 144,534 136,961
Peoples National Bank of La Follette La Follette 102,711 104,459
First Bank of East Tennessee, N.A.* La Follette - 90,360
First National Bank Lenoir City 248,160 253,225
Community National Bank of Tennessee Lexington 39,500 38,241
First National Bank of the Cumberlands Livingston 248,273 220,945
First National Bank of Manchester Manchester 99,080 93,210
First National Bank of McMinnville McMinnville 263,649 242,984
First Tennessee Bank Memphis 17,486,723 17,786,233
National Bank of Commerce Memphis 5,575,042 3,913,429
Union Planters Bank Memphis 32,684,807 27,406,926
Enterprise National Bank Memphis 201,907 177,479
EFS National Bank Memphis 444,028 327,594
First American National Bank** Nashville - 20,359,042
SunTrust Bank Nashville 5,038,651 4,665,781
National Bank of Newport Newport 118,027 111,232
First National Bank of Oneida Oneida 137,985 128,652
First National Bank of Pikeville Pikeville 56,150 54,074
SunTrust Bank Pulaski 338,957 346,836
First National Bank of Pulaski Pulaski 278,592 274,090
Citizens National Bank Sevierville 338,036 307,075
Mountain National Bank Sevierville 55,987 18,722
First National Bank of Tullahoma Tullahoma 62,654 67,471
Traders National Bank of Tullahoma Tullahoma 83,099 78,391

TOTAL 70,076,387 82,797,125

* Merged with Union Planters Bank, N.A., effective July, 1999 
**Merged with AmSouth Bank, Birmingham, AL, effective December, 1999 
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OUT OF STATE BANKS OPERATING
BRANCHES IN TENNESSEE

(Dollar Amount in thousands)

BANK NAME HOME NUMBER OF NUMBER OF TOTAL TN TOTAL TN
OFFICE OFFICES IN TN OFFICES IN TN DEPOSITS DEPOSITS

June 30, 1999 June 30, 1998 June 30, 1999 June 30, 1998
(in Thousands) (in Thousands)

ALABAMA

AmSouth Birmingham 28 28 847,402 856,855
Colonial Bank Montgomery 5 5 88,862 91,413
Community Bank Blountville 2 2 31,930 37,697
Regions Bank Birmingham 41 24 963,347 535,352
SouthTrust Bank, N.A. Birmingham 11 11 234,525 289,242

KENTUCKY

Home Federal Bank, FSB Middlesboro 1 1 27,550 26,422
Middlesboro Federal Bank, FSB Middlesboro 1 1 12,925 0
Peoples 1st National Bank* Paducah 0 2 0 42,365

MISSISSIPPI

BanCorpSouth Bank Tupelo 30 31 824,782 750,118

NEW JERSEY

Synergy Federal Savings Bank Cranford 1 0 8,466 0

NORTH CAROLINA

First Union National Bank Charlotte 47 47 1,829,336 1,788,548
NationsBank, N.A.** Charlotte 110 113 4,606,059 4,602,603

OHIO

Firstar Bank, N.A. Cincinnati 19 18 352,403 386,080

TOTALS 296 283 9,827,587 9,406,695

*   Merged without Assistance into Union Planters Bank, N.A., effective August 13, 1999
** Merged without Assistance into Bank of America, N.A., effective July 23, 1999
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STATE-CHARTERED TRUST COMPANIES
Consolidated Balance Sheet

(To nearest thousand)

Dec. 31, Dec. 31,
ASSETS 1999 1998 $ Change % Change

Cash and Due from Banks 4,743 8,786 -4,043 -46%
Securities and Investments           15,266 15,015 251 2%
Premises and Fixed Assets 1,453 961 492 51%
Other Assets 15,035 4,031 11,004 273%

TOTAL ASSETS 36,497 28,793 7,704 27%

LIABILITIES

Other Liabilities 4,867 3,105 1,762 57%

TOTAL LIABILITIES 4,867 3,105 1,762 57%

Unrestricted Assets 200 180 20 11%
Temporarily Restricted Assets 17 14 3 21%
Permanently Restricted Assets 8 0 8 100%

EQUITY CAPITAL

Preferred Stock 414 414 0 0%
Common Stock 3,250 2,807 443 16%
Less: Treasury Stock -230 -105 -125 119%
Surplus 19,270 19,872 -602 -3%
Undivided Profits 9,075 2,807 6,268 223%
Deferred Compensation -341 -272 -69 25%
Unrealized Gains and (Losses) -33 -29 -4 14%

TOTAL EQUITY CAPITAL 31,405 25,494 5,911 23%

TOTAL LIABILITIES AND EQUITY CAPITAL 36,497 28,793 7,704 27%
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STATE-CHARTERED TRUST COMPANIES
Consolidated Balance Sheet

(To nearest thousand)

Dec. 31, Dec. 31,
1999 1998 $ Change % Change

Fee Income 41,583 29,268 12,315 42.1%

NET FEE INCOME 41,583 29,268 12,315 42.1%

Other Income 1,249 580 669 115.3%

TOTAL INCOME 42,832 29,848 12,984 43.5%

Operating Expenses 24,639 17,621 7,018 39.8%
Advisor/Consulting Fees 11,371 7,730 3,641 47.1%
Interest Expense 0 11 -11 -100.0%
Inter-Company Expense (Credit) -231 16 -247 -1,543.8%
Securities (Gains) and Losses 17 -13 30 -230.8%

TOTAL OPERATING EXPENSES 35,796 25,365 10,431 41.1%

Pre-Tax Net Operating Income 7,036 4,483 2,553 56.9%

Applicable Income Taxes 1,267 -1,665 -398 -23.9%
Non-Operating Expenses 194 -68 126 185.3%

NET OPERATING INCOME 5,575 2,750 2,825 102.7%

Extraordinary Gains/Losses 0 0 0 0.0%

NET INCOME 5,575 2,750 2,825 102.7%

TOTAL CASH DIVIDENDS 357 357 0 0.0%
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TENNESSEE CHARTERED TRUST COMPANIES
CONSOLIDATED INCOME STATEMENT

(To nearest thousand)


